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GREECE: KEY ECONOMIC INDICATORS 


All values are in millions of dollars and represent period averages unless 
otherwise indicated. Exchange rate: U.S.$1=42.6 (1980), 55.4 (1981), 67 (1982 
forecast) drachmas. 
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c-Because the drachma depreciated against the 

are different from the drachma value changes. GNP in 

rose by 1.5 percent in 1980 and dropped by 1.5 percent 

j depreciation of the drachma in terms of the dollar in 

1982 causes 1982 forecasts in dollars to show lower amounts or increases than 

the corresponding figures in drachmas. e-Excl. dwellings. f-Estimate. g-1977 

survey: 3.0 million. h-Disputed figure as based only on registered unemployed 

as a % of salary and wage earners (c. 1.6 million). i-September 1979-June 1980 

19%. j-Since July 1980, 20.5%. k-End period. l-Revised figures: include 

Gocumentary credits (mostly credit facilities). m-Medium- and long-term 

including suppliers' credits. n-Public and private including suppliers' 

credits of over one year. o-Bank of Greece data. p-Customs (National 
Statisticai Service) data. q-48% is petroleum products. 


Source: Bank of Greece, National Statistical Service, and other agencies. 





SUMMARY 


Greece's recession has been deepening during the first half of 
1982, despite the Government's strongly expansionary policies. 
Investment is declining for the third year in a row, and 
unemployment is rising significantly, reaching 8 percent of the 
urban work force in the second quarter of 1982. The 
Government's more widespread use of price controls has reduced 
somewhat the rate of inflation, but price increases are still 
expected to remain in the 20-25 percent range for 1982 as a 
whole. GNP is unlikely to show any positive growth for the 
year. 


After taking office in October 1981, the new Socialist 
Government under Prime Minister Andreas Papandreou sought to 
introduce some corrective policies, mainly through increased 
taxes and income redistribution. The new Government also 
intended to increase social benefits and government 
investment. However, the increased revenues have fallen short 
of projections. 


The main problem of the economy is that, since the oil price 
increases of 1979, Greece has sought to maintain relatively 
high consumption levels, thereby forcing the burden. of 
adjustment onto reduced investment (which in real terms fell 
8.7 percent in 1980 and 10.1 percent in 1981). Investment as a 
share of GDP fell in the period 1979-81 from 24 percent to 19.4 
percent. Moreover, Greece has attempted to maintain 
consumption through increased borrowing. The result has been 
that public sector borrowing in relation to GDP rose from 9 
percent in 1979 to 18 percent in 1981, and Greece's external 
debt has grown. 


Greece's overall balance-of-payments position has_ suffered 
under the impact of high public sector deficits, an overvalued 
drachma, and the world recession. The drachma has depreciated 
substantially vis-a-vis the dollar, but less against’ the 
currencies of its main EC trading partners. Current account 
earnings (especially shipping and tourism) are down sharply in 
1982, offset somewhat by the rise in EC net transfer payments 
to $500 million or $600 million for the year. Although the 
current account deficit has also declined significantly in 
1982, this decline is entirely due to reduction in petroleum 
imports made possible through a draw-down in the country's oil 
reserves. Private capital inflows have also declined sharply 
in 1982. Because this important capital account item normally 
finances half of Greece's current account deficit, a decline in 
capital inflows must be offset through increased external 
borrowings and through reductions in Greece's foreign exchange 
reserves. 





Foreign investment in Greece under Law 2687 of 1953 is 
constitutionally protected. However, the 1982 investment law 
may be less attractive to foreign investors than the 1981 law 
which it replaces. Although Greek policy does not permit 
foreign-control investment in such areas as _ petroleum or 
minerals, oil prospecting and development offers special 
opportunities for use of U.S. technology and equipment. Major 
projects with both initial contract possibilities and 
opportunities for downstream sales include those in the areas 
of transportation, telecommunications, energy, agriculture, 
sewage, and education. Furthermore, Athens is an even more 
advantageous location for U.S. businesses seeking better access 
to the EC, the Middle East, and Africa. 


CURRENT ECONOMIC SITUATION AND TRENDS 


RECESSION _DEEPENS 

Greece's recession has been deepening during the first half of 
1982, despite the Goverment's strongly expansionary policies. 
Declining world economic conditions are adding to Greece's 
economic difficulties at home. GNP fell in 1981 by 1.5 percent 
in real terms, compared with 1980. Moreover, there was a 
further decline in gross fixed investment in real terms from 
-8.7 percent in 1980 to -10.1 percent in 1981. Gross fixed 
investment is expected to decline again in 1982. 
Goverment-directed investment programs may not be implemented 
until 1983. A weak recovery in GNP had been anticipated in 
1982, as the boost to real incomes from recent wage increases 
was expected to lead to higher consumption. Current indicators 
suggest, however, that there will be no economic recovery in 
1982. Unemployment, estimated at the end of 1981 to be nearly 
6 percent of Greece's labor force, reached 8 percent in urban 
areas during the first half of 1982, according to government 
sources. Although inflation apparently has declined from the 
1981 rate of 25 percent, this moderation has, in part, been 
achieved through increasingly strict application of price 
controls. Latest figures indicate that inflation is expected 
to be above 20 percent during 1982. 


GOVERNMENT POLICIES EMPHASIZE EXPANSION IN 1982 


Greece's fiscal and wage policies were strongly expansionary in 
1980 and 1981. After taking office in November 1981, the new 
Socialist Government sought to introduce a program of social 
benefits and real income gains for lower paid workers. The new 
Government announced targets to reduce the public’ sector's 





deficit in relation to GDP to less than 15 percent, based on a 
rapid increase in tax revenues. But the increased revenues 
have failed to materialize, and the Government now expects in 
1982 a public sector deficit near 1981's level of 18 percent. 
Restrictions on price increases by public utility and transport 
companies have added to public sector deficits during 1982. 
Moreover, the new Government's incomes’ policies provided 
average salary/wage increases of 27.7 percent, according to the 
Minister of National Economy. Thus, the expectation is that 
the Government's demand-management stance during 1982 will 
remain strongly expansionary. On the other hand, Greece's 
monetary policies appear to have become somewhat less 
accommodating than in previous years. There are indications, 
moreover, that in 1983 the Government intends to adopt 
corrective policies. 


From October 1980 until October 1982, Greek authorities have 
allowed a depreciation of the drachma of about 40 percent 
against the U.S. dollar, moving from 43.8 drachmas to 72 
drachmas to the dollar. Against EC currencies, however, the 
depreciation over the past 2 years has been much less (e.g., 
approximately 16 percent against the Deutschmark and virtually 
unchanged vis-a-vis the French franc). Against these 
developments, however, must be set Greece's inflation rates of 
that period which were the highest of any EC country. Retail 
and wholesale price increases within the Community averaged 
less than half that of Greece's 25 percent (in 1980 and 1981). 
Moreover, Greece's unit labor cost increases have been in the 
20-25 percent range in 1980 and 1981, well above the EC 
average, and are certain to exceed this level in 1982. These 
figures point to a decline in Greece's international 
competitiveness. This decline in competitiveness can be seen 
in the fall in the main earnings items on current account 
during 1982, a decline which can in part be attributed to the 
world recession. The impact of an overvalued drachma may also 
be seen in the continued strength of Greece's imports and in 
the fall in invisibles earnings--particularly in areas where 
Greece has traditionally had a comparative advantage (e.g. 
tourism). There has also been a sharp decline in private 
capital inflows, caused in part by lack of business 
confidence. Any deflationary impact of an overvalued drachma 
has, however, been partly offset by the Government's 
expansionary economic policies. A commonly expressed fear of 
Greek officials is that continued rapid depreciation of the 
drachma must be avoided as it adds to the already high rate of 
inflation in Greece. There is speculation that Greece might, 
therefore, expand import controls. 





BALANCE-OF-PAYMENTS PERFORMANCE WEAKENS 

The current account deficit should decline to $2.0 or $2.1 
billion (below 1981's $2.4 billion), but this improvement will 
be due entirely to a reduction in petroleum imports’ made 
possible through a draw-down in Greece's oil reserves. 
Moreover, the underlying trends in the current account point to 
substantial declines in invisibles earnings in 1982. It is 
likely that the $300-$400 million reduction in the 1982 current 
account deficit will be more than offset by the fall in private 
capital inflows--which have in the past financed more than half 
the shortfall on current account. During the first half of 
1982, private capital inflows declined sharply. One factor 
behind this decline and the fall in other credit items in the 
balance of payments may be an overvalued drachma and 
expectations by foreign exchange holders that the drachma would 
continue to depreciate further. (Potential conversions of 
foreign exchange into drachmas are delayed.) Current 
projections show private capital inflows at the end of 1982 to 
be 30 percent below last year's $1,135 million or about $800 
million. Therefore, Greece's overall balance-of-payments 
position, worsening since 1979, appears likely to weaken during 
1982. 


PUBLIC SECTOR BORROWING REQUIREMENT (PSBR) GROWS 


Public sector expenditures have increased to the point where 
they now represent over 50 percent of total economic activity. 
Such a high percentage is not unique in today's world of 
recession, increased defense requirements, and socio-economic 
goals. However, relatively low revenues, a thin domestic 
capital market, and the vulnerable nature of the drachma 
translate the large PSBR into higher levels of foreign debt. 
Greece should have no difficulty borrowing in 1982 the more 
than $1.5 billion needed, but, because of developments in 
international financial markets elsewhere, bankers are 
beginning to consider limitations on their exposure in Greece 
and are seeking margins which allow greater short-term profit. 
The country's credit rating still attracts wide participation 
in loans as evidenced by the agreement in March 1982 by 18 
leading banks for an unusually large syndicated loan of $550 
million. Individual public enterprises are continuing to 
negotiate separate credits. 


GOVERNMENT CALLS FOR MORE PRODUCTIVE INVESTMENT 


Prime Minister Papandreou and other government officials have 
stressed the need on several occasions for a new industrial 
policy which will promote the internationally competitive 
industries, utilizing also Greece's comparative advantage. 





They also emphasized the necessity of higher productivity and 
production, vertical integration, inport substitution, and 
export promotion. The Government of Greece (GOG) now gives 
priority to manufacturing, particularly in a@vanced technology 
such as micro-electronics and biotechnology. The Government 
has stressed the need for linking the investment initiatives 
with the 1983-87 5-year plan. The private sector is encouraged 
to invest in many sectors except those of defense and the 
pharmaceutical industry. Meanwhile, the public sector's role 
as an investor is expected to grow. Agricultural cooperatives 
and municipal enterprises will be encouraged to invest within 
the framework of the Government's regional development policy. 
The Government wants the public sector to play a decisive role 
in the new high-technology areas but indicates that this should 
not preclude Greece's cooperation with private foreign 
investors. The Government states that it plans to introduce 
Supervisory boards in some sectors of the economy, and it has 
passed a new investment law (1262/82) which replaced and 
amended previous’ legislation. There is also new labor 
legislation (law 1264/82) strengthening the role of trade 
unions. 


GOVERNMENT REDUCES OIL RESERVES 


The new Government's petroleum policy continues, to a large 
extent, the previous government's procurement and stockpiling 
plans calling for a reduction of Greece's large strategic 
reserves to the 90-day requirement, diversification of crude 
Oil supply sources over different geographical locations, 
easing dependence on a single major crude oil supplier (Saudi 
Arabia), signing of intergovernmental crude supply agreements, 
and resorting to spot market purchases to take advantage of 
attractive oil supply offers in cases of supply gaps. In 
negotiating intergovernmental agreements to meet crude oil 
requirements for 1982, the Government tried, with small 
Success, to link crude oil purchases with Greek exports. 
Although Greece, aS an EC member, has to align its petroleum 
policy with that of other EC countries by 1986, the domestic 
petroleum market liberalization process, which made a weak 
start under the previous government, has been suspended by the 
PASOK Government which decided that the domestic petroleum 


products market will not be opened to private sector 
competition in 1982. 


GREECE REQUESTS SPECIAL ARRANGEMENTS WITHIN THE EC 


Stressing the special nature and problems of the Greek economy, 
the perceived negative effects of Greece's accession to the EC, 
and the importance of harmonizing the requirements and benefits 
of EC membership with Greece's 5-year plan, the Greek 





Government submitted on March 22 a memorandum to the _ EC 
requesting special arrangements. The memorandum asks-~ for 
changes in some Community policies, and for new mechanisms to 
take into consideration the special nature of the Greek 
economy. Primary considerations addressed in the memorandum 
are payments related to agricultural marketing and development, 
subsidization and protection of Greek industrial production, 
and additional funding for infrastructure. More specifically, 
Greece is asking for increased Community financial support for 
specific projects, derogation from Community competition rules 
for a longer period, revision of existing financial criteria, 
and special assistance to the countries in the Mediterranean 
region. Greece also asked for inclusion of the Athens and 
Thessaloniki areas in any Community financing and for _ the 
financing of large infrastructure projects. There is general 
agreement that a merger of the smaller, more traditional Greek 
economy into the larger, more modern, freer trading EC area 
calls for changes pervading all aspects of the economy. Some 
of these changes were phased in during the 18 years of 
association from 1962-80, and the present period of transition 
allows continued staged alignment to EC rules and practices. 
However, year-to-year changes are not always easily absorbed. 
Remaining tariffs and quotas between the EC and Greece are 
Still being eliminated, and Greece is required to implement the 
Common Customs Tariff and quotas consistent with EC policy for 
third country products. Capital is to move freely between 
Greece and the other nine EC members beginning in 1986. 
Clearly on the plus side, according to government projections, 
net payments from the EC to Greece are to increase to a maximum 
of $800 million in 1982, up from $248 million in 1981. Such an 
amount will be a significant help in terms of 
balance-of-payments problems, and it will reduce the State 
budget deficit accordingly. 


RECOVERY TO BE FURTHER POSTPONED 


Greece, like all too many other countries, is beset with 
economic ills which have been exacerbated by the problems 
facing the world economy. Despite earlier government optimism, 
there will probably be no growth in 1982. In the services 
sector, growth in the rising public sector expenditures might 
be counter balanced by the weakening business activity. 
Declining industrial production, particularly in manufacturing 
and depressed construction activity, will result in a drop in 
the construction sector. The primary sector might show some 
increase, but it has a relatively lesser role and impact on the 
economy. Inflation is expected to exceed 20 percent, but 
reduction of business profits through stricter price controls 
will affect capital availability for further investment. 
Developments in 1983 depend upon the implementation of 





government economic policies and measures. An improvement in 
the business climate and conditions together with an improved 
performance of the public sector will pave the way to economic 
recovery. Likewise, recovery outside Greece could be helpful 
in stimulating tourism, shipping, and even workers’ 
remittances, the three big foreign exchange earners for Greece. 


IMPLICATIONS FOR THE UNITED STATES 


GREECE OFFERS OPPORTUNITIES AS WELL AS CHALLENGES 0 U.S. 


EXPORTERS =~ 


Although Greece is a relatively small market, with a population 
of less than 10 million, American firms should not ignore the 
potential for new or increased exports. Despite the fact that 
EC exporters enjoy the advantages of lower shipping costs and 
reduced tariffs, American suppliers willing to make persistent 
and aggressive marketing efforts in Greece will continue to 
find a preference for American goods and American technology in 
many product categories. Furthermore, Greece's need to 
modernize its industrial base in order to face the stiff 
competition within the unified EC market may force it to import 
high-technology goods and consulting services in which U.S. 
firms have a distinct edge. Certainly the Government's 
ambitious plans for development of its transportation, energy, 
telecommunications, and metals/minerals sectors offer major 
Opportunities for U.S. firms, discussed in more detail below. 
However, doing business in Greece is not a simple, 
Straightforward matter, and lack of familiarity with the 
labyrinth of government regulations can lead to frustrating 
delays in licensing approvals or customs clearances. It is, 
therefore, usually preferable to enter the Greek market through 
either an agent or distribdutorship relationship. (Assistance 
in locating an appropriate agent or distributor can be obtained 
by contacting the nearest Commerce Department District Office 
or, in Athens, the Embassy's Commercial Section.) 


COMPETITION FOR THE GREEK MARKET STIFFENS 
The EC, which has accounted for over 40 percent of Greek 
imports during the period 1976-80, increased its share to over 
50 percent in 1981, the first year of Greece's membership in 
the EC. Although its share was limited to 45 percent during 
the first 6 months of 1982, the EC remains Greece's largest 
supplier. At the same time, the Middle East and Africa, which 
have accounted for about 20 percent of the Greek import market, 
have increased their share to 30 percent during the first 6 
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months of 1982 as a result of greater government efforts to 
strengthen trade relations with these countries. The U.S. 
share, which had peaked at 8.4 percent in 1976, gradually 
declined during the following years to 5.5 percent in 1981 and 
4.7 percent during the first 6 months of 1982. in value terms, 
U.S. exports to Greece increased from $411.8 million in 1976 to 
$480.2 million in 1980 but declined to $453.0 million in 1981. 
During the 1977-79 period, food products and live animals 
accounted for about one-third of U.S. exports to Greece, with 
corn the most significant commodity. Corn imports are now 
declining due to an increase in domestic corn production. 
Machinery and transport equipment, which dominated U.S. exports 
to Greece during the 1967-76 decade, declined to about a 22-23 
percent share during the period 1977-80, recovered to 27 
percent in 1981 as a result of greater government outlays, but 
declined again to a 23 percent share during the first 6 months 
of 1982 due to continuing stagnation in the country's domestic 
and foreign investment sectors. The foregoing is based on 
National Statistical Service data, which may understate U.S. 
exports to Greece by several hundred million dollars and the 
U.S. share of the Greek import market by several percentage 
points as a result of their commodity coverage (which excludes 
military ware), timing, and valuation bases. 


GOOD PROSPECTS STILL EXIST 


Despite the prevailing uncertainty in the market and lack of 
investment activity stemming from the new GOG taxation measures 
and a revised draft law on investment incentives, good 
opportunities exist for increased sales of pollution control 
equipment, security and safety equipment, food processing and 
packaging equipment; telecommunications equipment; computers, 
peripherals, and software; medical instruments and equipment; 
analytical and scientific instruments; electronic components; 
and business equipment. 


TRADE EVENTS PROVIDE CATALYST FOR SALES 


Detailed information may be obtained from the U.S. Department 
of Commerce Greek Desk Officer, Ann Corro (tel: 202-337-3945), 
or the Commercial Section of the American Embassy in Athens 
regarding the following trade promotion events, which could be 
an effective way of introducing U.S. products, contacting 
potential end-users, and appointing distributors: 


U.S. Pavilion in Thessaloniki September 1983 
International Trade Fair 


“FURNIDEC" in Thessaloniki March 1983 
Furniture, Decoration & Machinery 





"TEXTILIA" in Thessaloniki January & June 1983 
Ready-to-Wear 


"DETROP" in Thessaloniki April 1983 
Food & Beverage 


INDEX in Athens November 1983 
Analytical and Scientific Instruments 


NEW INVESTMENT INCENTIVE LEGISLATION 


The new investment incentive law 1262 went into effect on June 
16, 1982, superseding Law 1116/81. Law 1262 is designed to 
stimulate local foreign investment, reactivate economic 
development, enhance balanced economic growth, and promote 
Greece's social targets by extending additional incentives to 
local government (municipality, community, etc.) enterprises, 
cooperatives, workers and seamen, and introducing State 
participation in private investment projects. The benefits of 
the law apply to "productive" investments and a broad range of 
entrepreneurial activities, as defined in the law. Investment 
incentives extended under the law include (a) non-repayable 
State grants covering part of investment expenditure, (b) State 
subsidies on interest of public bond loans and loans from banks 
or other financing institutions, (c) deductions from taxable 
net profits, and (d) additional depreciation over and above 
established mandatory rates. Investment grants, the most 
important facet of the law, may be as high as 50 percent of 
total investment expenditure. Grant assistance is tied to a 
minimum capital contribution on the part of the investor, fixed 
aS a percentage of investment expenditure and amounting to up 
to 35 percent. Non-repayable grant assistance applies to 
investments of up to 400 million drachmas. For the segment 
over and above 400 million drachmas, grant assistance may be, 
depending on the case, in the form of either total or partial 
State participation in the capital stock of the investing 
enterprise. To encourage investment by local government 
enterprises, cooperatives, Greeks working abroad and Greek 
seamen, maximum rates of grant assistance will be raised by 15 
percentage points. Growing attention to environmental 
protection, energy conservation, industrial, mineral and energy 
research, and technological advancement is reflected in the 
extension of the foregoing preferential grant’ rates (15 
percentage points over and above normal rates) to investment in 
these sectors. Implementation of the new law is expected to 
start soon and steps toward that direction are being taken by 
the Greek Government. 





THE PETROLEUM SECTOR 


The Greek Government announced its intention to revise the 
Denison Consortium's 1975 oil exploration and development 
contract governing the Thassos concession, Greece's. only 
domestic oil resource. In its relations with Greece, Denison 
also has been facing problems with regard to oil pricing as 
this is provided under the agreement which governs sales of 
Prinos crude to the State-owned Aspropyrgos oil refinery. The 
Greek Government announced plans to establish two naptha 
cracking units to produce rich gas at the State-owned 
Aspropyrgos oil refinery near Athens and construct the first 
section of a national distribution network for natural gas. 
This $10 million project constitutes the first stage of a 
broader government program designed to meet a considerable part 
of the country's fuel requirements with imported and indigenous 
natural gas. The country's 1983 fuel requirements have been 
established at 9 million tons of crude. Emphasis will be given 
to crude oil procurement through intergovernmental agreements 
and spot market purchases. Of the total requirements of 9 
million tons, 2 million tons will probably be in the form of 
purchases of finished POL products. Negotiations are underway 
between the GOG and ESSO for a buy-out by the Greek State of 
the ESSO industrial complex (oil refinery, petrochemicals, and 
chemicals) and POL product marketing facilities. 


OPPORTUNITIES FOR PARTICIPATION IN MAJOR PROJECTS 

Although there are a number of major projects, especially those 
related to infrastructure, which provide opportunities to U.S. 
firms, the new Government has not yet given its blessing to a 
number of sizeable projects conceived or started by previous 
governments. In order to obtain an update on the status of the 
projects noted below, interested firms should contact’ the 
Commercial Section of the American Embassy in Athens (telex: 
21-5548). 


TRANSPORTATION PROJECTS: Plans for a new international airport 
for Athens at Spata ("Athens Airport, S.A."), the completion 
date of which has now slipped to 1990, have not yet been given 
the final approval by the new Government. Nevertheless, site 
preparation at Spata continues on this biilion dollar project. 
According to officials of Athens Airport, S.A., there will be 
downstream opportunities to U.S. firms in furnishing 
navigational aid systems, airport control and approach 
equipment, passenger baggage and cargo handling equipment, 
catering systems, firefighting and security equipment, airport 
lighting fixtures, Flight information and communications 
systems, etc. An Athens subway line running 10 kilometers is 
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under consideration. Modernization and electrification of the 
railways network, costing $450 million, is to be completed by 
1990. Tenders are being invited for portions of the project, 
including signalling and telecommunications for parts of the 
line. 


TELECOMMUNICATIONS PROJECTS: Modernization of Greece's air 
traffic control system is being implemented by the Hellenic 
Civil Aviation Authority at an estimated cost of $70 million, 
with assistance of about $16 million from the European 
Investment Bank. Tenders for the supply of radar, simulator 
and switching center equipment are scheduled to be issued in 
late 1982 and early 1983. The Hellenic Telecommunications 
Organization (OTE) has a program of updating and expanding its 
telephone and telegraph network, ship-to-shore and satellite 
communications and generally improving its services to the 
public. An Army mobile communications system, estimated at 
over $35 million, is part of the NATO infrastructure program; 
bids for this project will be open from properly certified 
firms. Modernization of the Hellenic Air Force 
telecommunications network, estimated at $25 million, is 
another project in this sector offering opportunities to U.S. 
suppliers. 


ENERGY PROJECTS: The Public Power Corporation (PPC) is in the 
process of revising the 10-year power development plan prepared 
by the previous administration. The PPC continues to place 
emphasis on the development and utilization of local energy 
resources (lignite and hydro) and alternate sources of energy 
(wind, solar, and geothermal), although the latter will 
represent only a small portion of overall power generation. 
The revised PPC plan is expected to provide for tendering for 
the supply of three lignite-burning units of 300 MW each and a 
dozen hydroelectric units totalling 1,300 MW. The revised plan 
may also include two thermal units of 350 MW each, which would 
burn imported steam coal. There are no current plans to 
proceed with design or construction of nuclear powered stations. 


AGRICULTURE AND SEWAGE PROJECTS: The World Bank has pledged 
funds to help finance several agricultural projects: $25 
million for the Thessaly deep well development project, $40 
million for the East Vermion irrigation project, $30 million 
for vegetable and fruit production and marketing, $25 million 
for forestry development, and $36 million for sewage works in 
Thessaloniki and Volos. These projects are at various stages 
of development. Other agricultural projects will be financed 
by the European Investment Bank (EIB) as part of the Evros 
Regional Development project. EIB is also providing $42 
million for irrigation networks in Macedonia and Epirus and $48 
million for sewage networks in Jannina, Kastoria, and Ptolemais. 
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EDUCATIONAL PROJECTS: Loan agreements totalling $142.3 million 
have been signed with the World Bank for four’ projects 
promoting technical education and vocational training. 


METAL AND MINERALS PROJECTS: An asbestos and fiber plant 
complex began production in mid-1982 and has reported its first 
export contracts (50,000 to 80,000 kilograms). A high carbon 
ferrochromium plant, under construction at Volos as a 
Danish-Greek joint Venture, is to have a 30,000 ton per year 
Capacity. It will start trial operation by the end of October 
1982. A stainless steel industry project which has received 
preliminary government approval is to be managed by Hellenic 
Industrial and Mining Investment Company (HIMIC) and to produce 
60,000 tons per year from indigenous’ ferrochromium and 
ferronickel. An alumina plant at a cost of $600 million using 
local bauxite is the subject of a Soviet feasibility study 
which has already been delivered to HIMIC and the Greek 
Industrial Development Bank (ETVA) by the Russians and is under 
consideration for final approval. Aluminum de Grece has 
already started an expansion to increase its production to 
600,000 tons per year. The feasibility study on a special 
Steel Alloys plant has been completed, and it is reported that 
the decision to go ahead with the project will be announced 
soon. Annual output is desired at 60,000 tons for which an 
investment of 10 billion drachmas will be granted by the 
suppliers of the machinery and equipment as a commercial credit 
and within Greece the remaining 4 billion drachmas. 


ATHENS OFFERS AN ADVANTAGEOUS LOCATION FOR FIRMS 


Athens offers obvious advantages to firms wanting an office 
location with good telecommunications, air transportation, and 
postal links, as well as proximity to Europe, the Middle East 
and Africa. Better access to the EC market, including lower 
tariffs and nontariff barriers, was assured through Greece's 
EC membership beginning January 1, 1981. Lebanon's political 
instability further enhanced Athens' position as a gateway to 
the Middle East and Africa, a natural development aided by 
Greece's traditionally close cultural and commercial ties with 
those areas. In addition, the Government grants incentives to 
foreign enterprises established in Greece conducting business 
outside the country by exempting them from significant customs 
duty, corporate tax, and other liabilities. There are now 
about 160 U.S. firms operating regional offices in Athens under 
Law 89, as well as another 240 or so commercial firms of other 
nations, which focus their marketing efforts on the lucrative 
Middle East/North Africa market. (U.S. exports to this region 
reached $20 billion in 1981.) American firms interested in 
establishing such an office may seek additional information 
from the Commerce Department's ITA/IEP/ONE or the Director of 
the Regional Trade Development Office located in the American 
Embassy in Athens. 
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